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ndependent Auditors' Report

"0 Asiatic Laboratories Limited and Bangladesh Securities and Exchange Commission
teport on the Audit of IPO (Initial Public Offering) Proceeds Utilization Statement

Jpinion

‘¢ have audited the annexed IPO (Initial Public Offering) proceeds utilization statement of Asiatic Laboratories
‘mited for the quarter ended 31 March 2024 ("utilization statement").

= our Opinion, the IPO (Initial Public Offering) proceeds utilization statement of Asiatic Laboratories Limited
"the Company") for the quarter ended 31 March 2024 is prepared, in all material respects, in accordance with
e Securities and Exchange Rules 2020, conditions laid down in the clause 3 & 4 of PART-D of the consent letter
iSEC/CI/IPO-322/2021/974 Dated September 21, 2022.

Yasis for Opinion

2 conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities

inder those standards are further described in the Auditor's Responsibilities for the Audit of the IPO (Initial

“uolic Offering) proceeds utilization statement section of our report. We are independent of the Company in

iccordance with the ethical requirement that are relevant to our audit of the utilization statement in

tzngladesh, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
e

i=lieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
ioinion.

Jther Matters — Basis of Preparation and Restriction on Distribution

‘ne utilization statement is prepared to assist the Company to meet the requirements of Bangladesh Securities
nc Exchange Commission ("BSEC"). As a result, the utilization statement may not be suitable for another

wurpose. Our report is intended solely for the Company and the BSEC and should not be distributed to parties
zher than the Company or the BSEC.

' The management of Asiatic Laboratories Limited has transferred Tk. 15,454,225 from IPO account during the
warter/ period ended 31 March, 2024 to its entity's bank- account for adjustment of previously paid IPO
xpenses from Company’s own fund. It is to be mentioned here that, as on 31 March 2024, Tk. 3,597,347 is un-

tilized from this fund. The entity paid Tk. 11,856,878 for IPO expenses from own fund before receiving of IPO
und which is adjusted during the period.

' The management of Asiatic Laboratories Limited has paid Tk. 9,000,000 issue Management after deducting
OS during the Quarter/ period ended 31 March 2024. However, the Company has not yet deposited TDS & VDS
ctel amount of Tk 2,500,000 to the government exchequer till to reporting date.

) The management of Asiatic Laboratories Limited has made an advance of Tk. 25,000,000 during the Quarter/
ieriod ended 31 March, 2024 to F.A Engineering & Construction, R. K. Mission Road, Motijheel, Dhaka for
-onstruction of factory building. This advance will be adjusted after finding final bill & finishing the Construction
' the factory building as per agreement. Till to reporting date the contractor has not yet started the work.No
eduction was made for TDS and VDS at the time of payment as per Income Tax and VAT Act.

Sranch: Paramount Heights (4th Floor), D2,65/2/1,Box Culvert Road, ‘Pgurana Paltan, Dhaka-1000, Tel:01914-545189, E-mail: bhossain08@yahoo.com
‘ead Office: 46, Mohakhali C/A (12th Floor), Dhaka-1212,Tel: 02222285697, E-mail: k. monowar@kmacobd.com, www.kmacobd.com
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ne management of Asiatic Laboratories Limited has make an advance of Tk. 118,460,000 during the
tuarter/ period ended 31 March, 2024 as advance for Acquisition an Installation of Plant & Machineries which
¢ comprising Tk. 37,820,000 to Best Machineries & Technology Co., Banasree, Rampura, Dhaka and Tk.
€.340,000 to Bismillah Industrial Automation & Engineering Co., Banasree, Rampura, Dhaka. The suppliers
ismilleh Industrial Automation & Engineering Co & Best Machineries & Technology Co. has yet not opened the

:mter of credit (LC) for purchase of said machineries.No deduction was made for TDS and VDS at the time of
gyment as per Income Tax and VAT Act.

©me payments were made during the March quarter ended 2024 for Publication of Prospectus , for Issue of
otice of Prospectus in daily newspaper, for Audit Fee for Certification, assets valuation and Corporate

=vernance and for Credit rating of total payment Tk. 880,000 from which TDS and VDS were not deducted
nc ceposited to the Government Treasury till to reporting date.

Sznk Limited out of which Tk. 250,000,000 Hajj Finance Limited Tk. 5,400,000 & Fareast Finance Limited

¢ mznagement of Asiatic Laboratories Limited has Paid total Tk. 278,760,593 as Repayment of Bank Loan
B
23,380,593 respectively through banking channel during the Quarter/ Period ended 31 March, 2024.

Tne management of Asiatic Laboratories Limited has received Tk. 21,269,575 as Interest Income on IPO
ciount up to March 31, 2024, Bank has deducted Tk. 4,253,915 as TDS on Interest and Charges Tk. 102,630. On
= March, 2024 the net Interest Income received Tk. 16,913,030 during the period.

esponsibilities of Management and Those Charged with Governance for the IPO (Initial Public Offering)
roceeds Utilization Statement

fznzgement is responsible for the preparation and fair presentation of the IPO (Initial Public Offering) proceeds

L/ .1ztion statement prepared in accordance with The Securities and Exchange Rules 2020, condition laid down

1w
1

the cleuse 3 & 4 of PART-D of the consent letter BSEC/CI/IPO-322/2021/974 Dated September 21, 2022 and
if cther applicable laws and regulations.

P creoaring the utilization statement, management is responsible for assessing the Company’s ability to
Intinue as a going concern, disclosing, as applicable, matters related to going concern and using the going

tern basis of accounting unless management either intends to liquidate the Company or to cease
2rztions, or has no realistic alternative but to do so.

1

Fmca ~

=se charged with governance are responsible for overseeing the Company’s financial reporting process.

uditor's Responsibilities for the Audit of the IPO (Initial Public Offering) Proceeds Utilization Statement

ur objectives are to obtain reasonable assurance about whether the IPO (Initial Public Offering) proceeds
tilizztion statement as a whole are free from material misstatement, whether due to fraud or error, and to
$ug &n auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
zntee that 2n audit conducted in accordance with ISAs will always detect a material misstatement when it
x:sis. Misstatements can arise from fraud or error and are considered material if, individually or in the

te, they could reasonably be expected to influence the economic decisions of users taken on the basis of

1

accordance with ISAs, we exercise professional judgement and maintain professional
t tne sudit. We also:
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=ty and assess the risks of material misstatement of the IPO (Initial Public Offering) proceeds utilization

whether due to fraud or error, design and perform audit procedures responsive to those risks, and
T evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
& material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

cliusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Jotzin an understanding of internal control relevant to the audit in order to design audit procedures that are

zcropriste in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Zrmoany's internal control.

«zluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
mz -zlzted disclosures made by management.

I Zonclude on the appropriateness of management’s use of the going concern basis of accounting and, based
it =72 zudit evidence obtained, whether a material uncertainty exists related to events or conditions that may
gnificant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
riainty exists, we are required to draw attention in our auditor's report to the related disclosures in the

T 5

mic=

mizzation statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
te zudit evidence obtained up to the date of our auditor's report. However, future events or conditions may
#:2 the Company to cease to continue as a going concern.

= t2mmunicate with those charged with governance regarding, among other matters, the planned scope and

of the audit and significant audit findings, including any significant deficiencies in internal control that we
e~ Ty during our audit.

fz. Belayet Hossain , FCA
@rtner

mroliment Number : 1480
M. Alam & Co

mzrtered Accountants

Place: Dhaka
Date: 03 September, 2024
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